


























ULTRA PETROLEUM CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Options Exercisable

Weighted
Average Weighted
Number Remaining Average Aggregate

Range of Exercise Price Exercisable Contractual Life Exercise Price Intrinsic Value
$038 —046........ ... ... .. 2,020 1.08 $ 046 $143,492
$0.25—057. ... o 640 2.26 $ 0.31 $ 45,565
$149 —261. ... ... ... ..., 911 3.21 $ 1.85 $ 63,448
$391 —443. ... .. 520 4.36 $ 4.42 $ 34,882
$483 —7.10. ... ... 643 5.33 $ 493 $ 42,819
$11.68 —2421.................. 1,021 6.27 $15.10 $ 57,564
$2390 —5871 .. .. 1,105 7.49 $36.05 $ 39,157
$46.05—67.73 ... ... ... 118 8.24 $62.77 $ 1,029

$4595 —6594 . .. ... L. — — — —

The aggregate intrinsic value in the preceding tables represents the total pre-tax intrinsic value, based on the
Company’s closing stock price of $71.50 on December 31, 2007, which would have been received by the option
holders had all option holders exercised their options as of that date. The total number of in-the-money options
exercisable as of December 31, 2007 was 7.0 million options.

The following table summarizes information about the weighted-average grant-date fair value of share
options:

2007 2006
Share options granted . . . ... ... .. $23.85  $23.65
Non-vested share options at beginning of year. .. ........................ $23.65 $ —
Non-vested share options atend of year ................... ... ......... $23.93  $23.65
Options vested during the year . ............ .. ... ..., $2279 $ —
Options forfeited during the year. . .. .......... ... .. i, $22.25 $21.64

There was no stock-based compensation expense related to employee stock options recognized during the year
ended December 31, 2005 as the Company adopted the provisions of SFAS No. 123R under the modified
prospective transition method effective January 1, 2006. At December 31, 2005, all options granted as of that date
had fully vested.

The fair value of shares that vested during the year ended December 31, 2007 was $2.8 million. The total
intrinsic value of share options exercised during the years ended December 31, 2007 and 2006 was $104.5 million
and $28.7 million, respectively.

At December 31, 2007, there was $9.4 million of total unrecognized compensation cost related to non-vested
share-based compensation arrangements granted under the Stock Incentive Plans. That cost is expected to be
recognized over a weighted average period of 2.3 years.

PERFORMANCE SHARE PLANS:
Long-Term Equity-Based Incentives

In 2005, we adopted the Long Term Incentive Plan (“LTIP”) in order to further align the interests of key
employees with shareholders and give key employees the opportunity to share in the long-term performance of the
Company by achieving specific corporate financial and operational goals. Participants are recommended by the
CEO and approved by the Compensation Committee. Selected officers, managers and other key employees are
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eligible to participate in the LTIP which has two components, an LTIP Stock Option Award and an LTIP Common
Stock Award.

Under the LTIP, each year the Compensation Committee establishes a percentage of base salary for each
participant which is multiplied by the participant’s base salary to derive an LTI Value (“Long Term Incentive
Value”). With respect to LTIP Stock Option Awards, options are awarded equal to one half of the LTI Value based on
the fair value on the date of grant (using Black-Scholes methodology).

The other half of the LTI Value is the “target” amount that may be awarded to the participant as an LTIP
Common Stock Award at the end of a three-year performance period. The Compensation Committee establishes
performance measures at the beginning of each three-year overlapping performance period. Each participant is also
assigned threshold and maximum award levels in the event that performance is below or above target levels. Awards
are expressed as dollar targets and become payable in common shares at the end of each performance period based
on the Company’s overall performance during such period. A new three-year period begins each January.
Participants must be employed by the Company at the time of payment in order to receive an award.

For the first (January 2005 — December 2007), second (January 2006 - December 2008) and third (January
2007 — December 2009) performance periods, the Compensation Committee established the following perfor-
mance measures: return on equity, reserve replacement ratio, and production growth.

Also in 2005, we established a Best in Class program for all employees. The Best in Class program recognizes
and financially rewards the collective efforts of all of our employees in achieving sustained industry leading
performance and the enhancement of shareholder value. Under the Best in Class program, on January 1, 2005 or the
employment date if subsequent to January 1, 2005, all employees received a contingent award of stock units equal to
$50,000 worth of our common stock based on the average high and low share price on the date of grant. Employees
joining the Company after January 1, 2005 will participate on a pro rata basis based on their length of employment
during the performance period. The number of units that will vest and become payable is based on our performance
relative to the industry during a three-year performance period beginning January 1, 2005, and ending December 31,
2007, and are set at threshold (50%), target (100%) and maximum (150%) levels. For each vested unit, the
participant will receive one share of common stock. The performance measures are all sources finding and
development cost and full cycle economics, which will be determinable during the first quarter of 2008.

For the year ended December 31, 2007, the Company recognized $0.9 million, $0.8 million and $1.0 million
related to the 2005 LTIP, 2006 LTIP and 2007 LTIP, respectively. Of the totals for the year ended December 31,
2007, $0.6 million, $0.5 million and $0.6 million was recognized in pre-tax compensation expense related to the
2005 LTIP, 2006 LTIP and 2007 LTIP, respectively. For the year ended December 31, 2006, the Company
recognized $0.7 million and $0.7 million related to the 2005 LTIP and 2006 LTIP, respectively. Of the totals for the
year ended December 31, 2006, $0.4 million and $0.4 million was recognized in pre-tax compensation expense
related to the 2005 LTIP and 2006 LTIP, respectively. The amounts recognized during 2007 and 2006 assume that
maximum performance objectives are attained. If the Company ultimately attains maximum performance objec-
tives, the associated total compensation cost, estimated at December 31, 2007, for the three year performance
periods would be approximately $2.3 million, $2.3 million and $2.9 million (before taxes) related to the 2005 LTIP,
2006 LTIP and 2007 LTIP, respectively.

For the year ended December 31, 2007, the Company recognized $1.7 million associated with the Best in
Class Incentive Compensation Program. Of the total for the year ended December 31, 2007, $1.1 million was
recognized in pre-tax compensation expense, while the remaining $0.6 million was capitalized in oil and gas
properties. For the year ended December 31, 2006, the Company recorded $0.5 million associated with the Best in
Class Incentive Compensation Program. Of the total for the year ended December 31, 2006, the Company
recognized $0.3 million in pre-tax compensation expense related to the Best in Class program, while the remaining
$0.2 million was capitalized in oil and gas properties. The amount recognized to date assumes that maximum
performance levels are achieved.
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7. DERIVATIVE FINANCIAL INSTRUMENTS:

The Company’s major market risk exposure is in the pricing applicable to its natural gas and oil production.
Realized pricing is currently driven primarily by the prevailing price for the Company’s Wyoming natural gas
production. Historically, prices received for natural gas production have been volatile and unpredictable. Pricing
volatility is expected to continue. Natural gas price realizations ranged from a monthly low of $3.18 per Mcf to a
monthly high of $6.85 per Mcf during 2007. Realized natural gas prices are derived from the financial statements
which include the effects of hedging and natural gas balancing.

The Company primarily relies on fixed price forward gas sales to manage its commodity price exposure. These
fixed price forward gas sales are considered normal sales. The Company may, from time to time and to a lesser
extent, use derivative instruments as one way to manage its exposure to commodity prices. The Company has
periodically entered into fixed price to index price swap agreements in order to hedge a portion of its production.
The oil and natural gas reference prices of these commodity derivatives contracts are based upon crude oil and
natural gas futures as listed on the NYMEX, which have a high degree of historical correlation with actual prices the
Company receives. Under SFAS No. 133, all derivative instruments are recorded on the balance sheet at fair value.
Changes in the derivative’s fair value are recognized currently in earnings unless specific hedge accounting criteria
are met. For qualifying cash flow hedges, the gain or loss on the derivative is deferred in accumulated other
comprehensive income (loss) to the extent the hedge is effective. At December 31,2007, all hedges were considered
effective as the hedging instruments offset the change in the hedged transaction’s cash flows for the risk being
hedged. For qualifying fair value hedges, the gain or loss on the derivative is offset by related results of the hedged
item in the income statement. Gains and losses on hedging instruments included in accumulated other compre-
hensive income (loss) are reclassified to oil and natural gas sales revenue in the period that the related production is
delivered. Derivative contracts that do not qualify for hedge accounting treatment are recorded as derivative assets
and liabilities at market value in the consolidated balance sheet, and the associated unrealized gains and losses are
recorded as current expense or income in the consolidated statement of operations. The Company currently does not
have any derivative contracts in place that do not qualify as cash flow hedges.

During 2007, the Company recognized income, which is included in natural gas sales on the income statement,
associated with financially settled swaps to counterparties totaling $1.1 million as its net realization from the
hedging activities.

The Company also utilizes fixed price forward physical delivery contracts at southwest Wyoming delivery
points to hedge its commodity price exposure. The Company had the following fixed price physical delivery
contracts in place on behalf of its interest and those of other parties at December 31, 2007. (In November 2007, the
Minerals Management Service commenced a Royalty-in-Kind program which had the effect of increasing the
Company’s average net interest in physical gas sales from 80% to approximately 91%.)

Volume- Average
Remaining Contract Period MMBTU/Day Price/MMBTU
Calendar 2008 . . . . . 100,000 $6.83
Summer 2008 (April — October) . ........... ... ... 20,000 $6.88
Calendar 2009 . . . ... . . 10,000 $7.51
Summer 2009 (April — October) . ......... ..., .. 50,000 $6.77
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At December 31, 2007, the Company had the following open commodity derivative contracts to manage price

risk on a portion of its natural gas production whereby the Company receives the fixed price and pays the variable
price (all prices NWPL Rockies basis).

Volume- Average Unrealized

MMBTU/ Price/ Gain (000’s) at
Type Remaining Contract Period Day MMBTU 12/31/2007*
SWap . .o Apr 2008 — Oct 2008 60,000 $6.82 $5,625
Swap . ... Jan 2009 — Dec 2009 30,000 $7.35 $2,009

* Unrealized gains are not adjusted for income tax effect.
Subsequent to December 31, 2007 and through February 20, 2008, the Company has entered into the following
fixed price physical delivery contracts on behalf of its interest and those of other parties:

Volume- Average
MMBTU/Day Price/MMBTU

Summer 2009 (April — October) . .......... ... ... 20,000 $6.79

Subsequent to December 31, 2007 and through February 20, 2008, the Company has entered into the following
open commodity derivative contracts to manage price risk on a portion of its natural gas production whereby the
Company receives the fixed price and pays the variable price (all prices NWPL Rockies basis):

Volume- Average
Remaining Contract Period Remaining Contract Period MMBTU/Day Price/MMBTU
SWap . ..o Apr 2008 — Oct 2008 60,000 $6.70

8. SHARE REPURCHASE PROGRAM:

On May 17, 2006, the Company announced that its Board of Directors authorized a share repurchase program
for up to an aggregate $1 billion of the Company’s outstanding common stock which has been and will be funded by
cash on hand and the Company’s senior credit facility. Pursuant to this authorization, the Company has commenced
a program to purchase up to $500.0 million of the Company’s outstanding shares through open market transactions
or privately negotiated transactions. The stock repurchase will be funded with cash held in an Ultra Resources bank
account or the Company’s senior credit facility.

Ultra Petroleum Corp. (Ultra Petroleum) owns 100% of UP Energy Corporation (UP Energy), which in turn
owns 100% of Ultra Resources, Inc. (Ultra Resources). Ultra Resources may, from time to time, repurchase Ultra
Petroleum publicly traded stock. Subsequent to settlement, the repurchased stock will be transferred to Ultra
Petroleum.

Total Number Maximum Number

of Shares (or Approximate
Purchased Dollar Value)
as Part of of Shares That
Publicly May Yet be
Total Number Average Announced Purchased
of Shares Price Paid Plans or Under the
Period Purchased per Share Programs Plans or Programs
Oct 1 —Oct31,2007............. — $ — — $718 million
Nov 1 —Nov 30,2007 ............ 114,179 $68.22 114,179 $710 million
Dec 1 —Dec 31,2007 . ........... 68,346 $68.63 68,346 $706 million

During the year ended December 31, 2007, the Company repurchased 1,431,170 shares of its common stock in
open market transactions for an aggregate $78.9 million at a weighted average price of $55.12 per share. Since the
program’s inception in May 2006, the Company has purchased a total of 5.4 million shares in open market
transactions for an aggregate $276.4 million at a weighted average price of $51.19 per share.
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In addition to the shares repurchased in open market transactions during the year ended December 31, 2007,
the Company also acquired 265,322 shares delivered by employees for $17.4 million to satisfy the exercise price of
the employees’ stock options and tax withholding obligations to satisfy tax withholding obligations in connection
with the vesting of equity shares of common stock issued pursuant to the Company’s employee incentive plans.

In total, during the year ended December 31, 2007, the Company repurchased 1,696,492 shares of its common
stock for an aggregate $96.3 million dollars at a weighted average price of $56.76 per share. Since the program’s
inception in May 2006, the Company has repurchased 5.7 million shares of its common stock for an aggregate

$294.5 million at a weighted average price of $51.73 per share.

9. INCOME TAXES:

Income from continuing operations before income taxes is as follows:
Year Ended December 31,

2007 2006 2005
United SEALES .« .« o\ et et e e $286,045  $320,033  $304,943
FOTEIGN . v e v et et e e e e (182) (590) (467)
TO@L « o o ve et e e e e e $285,863  $319.443  $304,476

The consolidated income tax provision is comprised of the following:
Year Ended December 31,

2007 2006 2005

Current:

U.S. federal & State . . .. ..o ot $ 14511 $ 27,563 $ 50,636
Foreign . ... ... . . . . . — — —
Deferred:

US. federal & state . . ... 91,110 95,178 57,228
Foreign . ... ... . .. . — — —
Total income tax provision . ..................o.ouue.... $105,621  $122,741  $107,864

During 2007, 2006 and 2005, the Company realized tax benefits of $36.7 million, $10.5 million and
$50.6 million, respectively, attributable to tax deductions associated with the exercise of stock options. These
benefits reduce the amount of the Company’s U.S. federal and state cash tax payments and are recorded as a

reduction of current taxes payable and as an increase in shareholders’ equity.

The income tax provision for continuing operations differs from the amount that would be computed by

applying the U.S. federal income tax rate of 35% to pretax income as a result of the following:
Year Ended December 31,

2007 2006 2005
Income tax provision computed at the U.S. statutory rate. . . . .. $100,052  $111,805  $106,567
State income tax provision net of federal benefit............ 423 150 297
Withholding tax on share repurchase transactions ........... 1,068 10,401 —
Other, net . ... ... 4,078 385 1,000

$105,621  $122,741  $107,864

During 2007, the Company incurred U.S. withholding taxes totaling $1.1 million in connection with the

repurchase of 431,250 shares of its common stock. (See Note 8).

64


%%TRANSMSG*** Transmitting Job: H53712 PCN: 064000000 ***%%PCMSG|64     |00006|Yes|No|02/25/2008 19:16|0|0|Page is valid, no graphics -- Color: N|


ULTRA PETROLEUM CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

The tax effects of temporary differences that give rise to significant components of the Company’s deferred tax
assets and liabilities for continuing operations are as follows:

Year Ended December 31,

2007 2006
Deferred tax assets:
U.S. federal tax credit carryforwards .. ......................... $ 20,101 $ 7,101
Canadian net operating loss carryforwards . .. .................... 1,808 1,475
Other, net . . . ... e 4,517 1,165
26,426 9,741
Valuation allowance — Canadian net operating loss
carryforwards. . .. ... (1,808) (1,475)
Net deferred tax assets — Long-term. . ... ................oooo.... $ 24,618 $ 8,266
Deferred tax liabilities:
Property and equipment. . . ....... ... ... (363,345)  (252,808)
Other comprehensive income, tax effect of derivative
INSTIUMENTS . . o ottt e e e e e e e e e e e e (2,679) —
Net deferred tax liabilities — Long-term .. ........................ $(366,024)  $(252,808)
Net deferred tax asset (liability) — Long-term ... ................... $(341,406) $(244,542)

In assessing the realizability of the deferred tax assets, management considers whether it is more likely than
not that some or all of the deferred tax assets will not be realized. The ultimate realization of the deferred tax assets
is dependent upon the generation of future taxable income during the periods in which the temporary differences
become deductible. Among other items, management considers the scheduled reversal of deferred tax liabilities,
projected future taxable income and available tax planning strategies.

The Company did not have any unrecognized tax benefits and there was no effect on our financial condition or
results of operations as a result of implementing FIN 48. The amount of unrecognized tax benefits did not materially
change as of December 31, 2007.

It is expected that the amount of unrecognized tax benefits may change in the next twelve months; however
Ultra does not expect the change to have a significant impact on the results of operations or the financial position of
the Company. The Company currently has no unrecognized tax benefits that if recognized would affect the effective
tax rate.

The Company files a consolidated federal income tax return in the United States Federal jurisdiction and
various combined, consolidated, unitary, and separate filings in several state and foreign jurisdictions. With certain
exceptions, the Company is no longer subject to U.S. Federal, state and local, or non-U.S. income tax examinations
by tax authorities for years before 1997.

Estimated interest and penalties related to potential underpayment on any unrecognized tax benefits are
classified as a component of tax expense in the Consolidated Statement of Operations. The Company has not
recorded any interest or penalties associated with unrecognized tax benefits.

As of December 31, 2007, the Company had approximately $19.3 million and $0.8 million of U.S. federal
alternative minimum tax credit and foreign tax carryforwards, respectively (“Tax Credits”). The Tax Credits are
available to offset future U.S. income taxes. None of the Tax Credits expire prior to 2017.

As of December 31, 2004, the Company had U.S. federal regular tax net operating loss carryforwards
(“NOL’s”) of approximately $16.7 million which were available to offset future U.S. taxable income. The Company

65


%%TRANSMSG*** Transmitting Job: H53712 PCN: 065000000 ***%%PCMSG|65     |00006|Yes|No|02/22/2008 05:27|0|0|Page is valid, no graphics -- Color: N|


ULTRA PETROLEUM CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

did not record any valuation allowance attributable to its U.S. NOL’s as management estimated that it was more
likely than not that the U.S. NOL’s would be fully utilized before they expired. These U.S. NOL’s were fully utilized
to offset U.S. taxable income in 2005.

The Company has Canadian non-capital tax loss carryforwards of approximately $5.2 million and $4.2 million
as of December 31, 2007 and December 31, 2006, respectively. The benefit of the Canadian loss carryforwards can
only be utilized to the extent the Company generates future taxable income in Canada. If not utilized, the Canadian
loss carryforward will expire between 2008 and 2016.

Since the Company currently has no income producing operations in Canada, management estimates that it is
more likely than not that the Canadian loss carryforwards will not be utilized. A valuation allowance has been
recorded at December 31, 2007 and December 31, 2006 attributable to this deferred tax asset.

The undistributed earnings of the Company’s U.S. subsidiaries are considered to be indefinitely invested
outside of Canada. Accordingly, no provision for Canadian income taxes and/or withholding taxes has been
provided thereon.

The Company periodically uses derivative instruments designated as cash flow hedges as a method of
managing its exposure to commodity price fluctuations. To the extent these hedges are effective, changes in the fair
value of these derivative instruments are recorded in Other Comprehensive Income, net of income tax. At
December 31, 2007, the Company had open derivative contracts; and, therefore, recorded a deferred tax liability
attributable to unrecognized gain on derivative instruments of $2.7 million, which was allocated directly to Other
Comprehensive Income. As of December 31, 2006 and December 31, 2005, the Company had no open derivative
contracts; and, therefore, no recorded tax benefit attributable to unrecognized loss on derivative instruments.

10. EMPLOYEE BENEFITS:

The Company sponsors a qualified, tax-deferred savings plan in accordance with provisions of Section 401 (k)
of the Internal Revenue Code for its employees. Employees may defer up to 15% of their compensation, subject to
certain limitations. The Company matches the employee contributions up to 5% of employee compensation along
with a profit sharing contribution of 8%. The expense associated with the Company’s contribution was $0.9 million,
$0.7 million and $0.5 million for the years ended December 31, 2007, 2006 and 2005, respectively.

11. DISCONTINUED OPERATIONS:

During the third quarter of 2007, we made the decision to dispose of Sino-American Energy Corporation,
which owned our Bohai Bay assets in China in order to focus on our legacy asset in the Pinedale Field in southwest
Wyoming. The reserve volumes sold represent all of Ultra’s international assets and, previously, were the only
results included in our foreign operating segment.

On September 26, 2007, Ultra Petroleum Corp.’s wholly-owned subsidiary, UP Energy Corporation, a Nevada
corporation, entered into a definitive share purchase agreement with an effective date of June 30, 2007 and a closing
date of October 22, 2007 in order to sell all of the outstanding shares of Sino-American Energy Corporation
(“Sino-American”), a Texas corporation, for a total purchase price of US$223.0 million, subject to adjustments. The
Company recorded results of operations for the China properties through the close date of October 22, 2007.
Sino-American held all of Ultra Petroleum Corp.’s interests in oil and gas production sharing contracts in Bohai
Bay, China. The purchaser is SPC E&P (China) Pte. Ltd., a wholly-owned subsidiary of Singapore Petroleum
Company. For tax purposes, this transaction was treated as an asset sale as the Company agreed to make a
338(h)(10) election in the stock purchase agreement.
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The Company has accounted for its Sino-American operations as discontinued operations and has reclassified
prior period financial statements to exclude these businesses from continuing operations. A summary of financial
information related to the Company’s discontinued operations is as follows:

For the Year Ended December 31,

2007 2006 2005
Operating reVeNUES . . . ..o vv vttt ittt e e e $ 64,822  $84,008 $67,762
Gain on sale of subsidiary . ................. ... ... ... .. 98,066 — —
Lease operating eXpenses . . « v v v v v v vt ee e e 11,419 8,922 7,352
SEVEIranCe taXes . . . v v v vttt e e 8,113 8,398 3,388
Depletion, depreciation and amortization expenses . ........... 14,981 13,822 9,648
General and administrative eXpenses. . . . .. ...vvvv ... 99 52 78
Income before income tax provision. ...................... 128,276 52,814 47,296
Income tax provision . . ...ttt 45,482 18,321 15,608
Income from discontinued operations, net of tax . . . ........... $ 82,794  $34493  $31,688

The major classes of “Assets related to operations held for sale” and “Liabilities associated with operations
held for sale” on the Balance Sheet at December 31, 2006 were as follows:

December 31,

2006
ASSETS
Current assets:
Cash and cash equivalents . . . .. ... .. $ 133
Accounts receivable. . . .. ... e 2,294
INVentOTY. . . o 408
Prepaid drilling costs and other current assets. . . .. ...ttt 4,024
Total current assets . . . . ... ... e 6,859
Oil and gas properties, net, using the full cost method of accounting. . .................... 112,371
Capital ASSELS . . . vttt 55
Total assets related to operations held forsale .. .................................. $119,285
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued liabilities . ..... ... ... ... .. $ 833
Current taxes payable . . . ... ... 4,635
Total current liabilities. . . . . . .. .. . . . 5,468
Other long-term ObligatioNS . . . . . . .ttt 1,311
Deferred income tax liability . . ... ... 6,383
Total liabilities associated with operations held forsale . ............................ $ 13,162

12. COMMITMENTS AND CONTINGENCIES:

In May 2007, the Company amended its office leases in Englewood, Colorado and Houston, Texas, both of
which it has committed through 2012. The Company’s total remaining commitment for office leases is $2.8 million
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at December 31, 2007 ($0.6 million in 2008, $0.7 million in 2009, 2010 and 2011, and less than $0.1 million in
2012). During the years ended December 31, 2007, 2006 and 2005, the Company recognized expense associated
with its office leases in the amount of $0.6 million, $0.4 million, and $0.3 million, respectively.

As of December 31, 2007, the Company had committed to drilling obligations with certain rig contractors
totaling $127.7 million ($71.2 million due in 2008, $52.6 million due in one to three years, and the remaining
$3.9 million due in three to five years). The commitments expire in 2011 and were entered into to fulfill the
Company’s 2007-2011 drilling program initiatives in Wyoming.

On December 19, 2005, the Company entered into two Precedent Agreements (“Precedent Agreements”) with
Rockies Express Pipeline, LLC (“REX”) and Entrega Gas Pipeline, LLC. The Precedent Agreements govern the
parties through the design, regulatory process and construction of the pipeline facilities and, subject to certain
conditions precedent, the Company will take firm transportation service, if and when the pipeline facilities are
constructed. Commencing upon completion of the pipeline facilities, the Company’s commitment involves capacity
of 200,000 MMBtu per day of natural gas for a term of 10 years, and the Company will be obligated to pay to REX
certain demand charges related to its rights to hold this firm transportation capacity as an anchor shipper. Based on
current assumptions, current projections regarding the cost of the expansion and the participation of other shippers
in the expansion, the Company currently projects that annual demand charges due may be approximately
$70.0 million per year for the term of the contract, exclusive of fuel and surcharges. The Company’s Board of
Directors approved the Precedent Agreements on February 6, 2006 and Kinder Morgan, as the managing member of
REX advised the Company of their final approval of the Precedent Agreements, and their intent to proceed with the
construction of the Rockies Express Pipeline on February 28, 2006.

The pipeline facilities are currently under construction and are anticipated to be completed in stages between
2008 and 2009. Construction on much of the REX-West segment has been completed and Interim Service
commenced on portions of REX-West on January 12, 2008, (from Cheyenne and Opal, Wyoming, as far east as the
REX interconnection with ANR pipeline in Brown County, KS). The Company has been advised by Kinder Morgan
that it expects that the remainder of the REX-West pipeline segment will be completed in March 2008 and that
deliveries of REX-West gas into the Panhandle Eastern Pipeline system at Audrain County, Missouri will
commence at that time.

The Rockies Express East project (“REX-East”) segment is planned to commence at the East terminus of the
REX-West segment, and traverse eastward across Missouri, Illinois, Indiana, and Ohio to its eastern terminus near
Clarington, Ohio. The REX partners have filed an application for a Certificate of Public Convenience and Necessity
for the REX-East segment (Missouri to Ohio) and have, in response, received a Draft Environmental Impact
Statement from the FERC, which was issued in November 2007. Following a public comment period on this draft
EIS, the FERC has indicated that it expects to issue a Final Certificate of Public Convenience and Necessity during
the spring of 2008. Kinder Morgan and the REX partners have indicated that they expect that, assuming the above
mentioned FERC REX-East EIS is approved and the Final Certificate is issued as indicated, REX-East construction
would commence in late spring 2008. Construction is estimated to be completed on or about January 1, 2009, with
the entire REX pipeline being placed into service at that time.

The Company is currently involved in various routine disputes and allegations incidental to its business
operations. While it is not possible to determine the ultimate disposition of these matters, management, after
consultation with legal counsel, is of the opinion that the final resolution of all such currently pending or threatened
litigation is not likely to have a material adverse effect on the consolidated financial position, results of operations or
cash flows of the Company.

13. FAIR VALUE OF FINANCIAL INSTRUMENTS:

For certain of the Company’s financial instruments, including accounts receivable, notes receivable, accounts
payable and accrued liabilities, the carrying amounts approximate fair value due to the immediate or short-term

68


%%TRANSMSG*** Transmitting Job: H53712 PCN: 068000000 ***%%PCMSG|68     |00006|Yes|No|02/22/2008 05:27|0|0|Page is valid, no graphics -- Color: N|


ULTRA PETROLEUM CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

maturity of these financial instruments. The Company’s long term debt is comprised of senior bank debt which
bears interest at floating rates. Accordingly, the carrying value of the Company’s senior bank debt approximated fair
value at December 31, 2007.

14. SIGNIFICANT CUSTOMERS:

The Company’s revenues are derived principally from uncollateralized sales to customers in the natural gas
and oil industry. The concentration of credit risk in a single industry affects the Company’s overall exposure to
credit risk because customers may be similarly affected by changes in economic and other conditions. A significant
customer is defined as one that individually accounts for 10% or more of the Company’s total natural gas sales
during 2007. In 2007, the Company had three significant customers which purchased its natural gas production
accounting for $123.3 million (21%), $73.4 million (12%) and $59.0 million (10%) of its natural gas revenues. At
December 31, 2007, the Company had outstanding receivables (which were all paid in full in January 2008) from
these three significant customers totaling $33.6 million.

15. SUMMARIZED QUARTERLY FINANCIAL INFORMATION (UNAUDITED):

1 Quarter 2" Quarter 3" Quarter 4" Quarter Total

2007
Revenues from continuing operations . . . ... $156,903 $131,180 $117,418 $162,224  $567,725
Expenses from continuing operations. . . . . . . $ 64,230 $ 67,481 $ 66,935 $ 83,216  $281,862
Income before income tax provision . .. .. .. $ 92,673 $ 63,699 $ 50,483 $ 79,008  $285,863
Income tax provision . ................. $ 32,030 $ 23,949 $ 17,727 $ 31,915  $105,621
Income from continuing operations . . . .. ... $ 60,643 $ 39,750 $ 32,756 $ 47,093  $180,242
Revenues from discontinued operations . . . . . $ 19,617 $ 25,951 $ 19,254 $ 98,066 $162,888
Expenses from discontinued operations . . . . . $ 9,683 $ 12,399 $ 12,110 $ 420 $ 34,612
Income tax provision - discontinued

Operations. .. .. ...vit $ 3985 $§ 47235 $ 2,500 $ 34,762 $ 45,482
Netincome ......................... $ 66,592 $ 49,067 $ 37,400  $109,977  $263,036
Basic Earnings per Share:
Income per common share from continuing

OPETAtioONS . . . v\ vt et e e e e $ 040 $ 026 $ 022 $ 031 §$ 1.19
Income per common share from discontinued

OPETatioNS . . . v\ oot e e e e $§ 004 $ 006 $ 003 $§ 042 §$ 0.54
Net income per common share . .......... $ 044 § 032 $ 0.25 $ 073 $ 173
Fully Diluted Earnings per Share:
Income per common share from continuing

OPErations. . . ............c.uueun.on.. $ 038 $ 025 $ 021 $ 030 $ 1.14
Income per common share from discontinued

OPErations. . . ...........oouuenun.n.. $ 004 $ 006 $ 003 $ 040 $ 0.52
Net income per common share . .......... $§ 042 $ 031 $ 024 §$ 070 § 1.66

Revenues from discontinued operations for the fourth quarter of 2007 include the gain on sale associated with
the China properties in the amount of $98.1 million.
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1% Quarter 2" Quarter 3™ Quarter 4™ Quarter Total

2006
Revenues from continuing operations . . ... ....... $126,389 $105,592 $127,818 $150,801 $510,600
Expenses from continuing operations . . .......... $ 40,385 $ 38,018 $ 50,122 $ 62,632 $191,157
Income before income tax provision............. $ 86,004 $ 67574 $ 77,696 $ 88,169 $319,443
Income tax provision. . ...................... $ 36,492 $ 19433 $ 35939 $ 30,877 $122,741
Income from continuing operations . ............ $ 49512 $ 48,141 $ 41,757 $ 57,292 $196,702
Revenues from discontinued operations . ......... $ 25432 $ 25071 $ 17,833 $ 15,672 $ 84,008
Expenses from discontinued operations .......... $ 7470 $ 8712 $ 6,724 $ 87288 $ 31,194
Income tax provision - discontinued operations. . . . . $ — $ 13,825 $ 390 $ 4,106 $ 18,321
NEtiNCOME .« v v o e e et e e e e e, $ 67474 $ 50,675 $ 52476 $ 60,570 $231,195
Basic Earnings per Share:
Income per common share from continuing

OPETAtIONS & . v v vt e et e e et e e $ 032 $ 031 $ 027 $ 038 $ 1.28
Income per common share from discontinued

OPETALIONS . . . vt vttt et $ 011 $ 002 $ 007 $ 002 § 0.22
Net income per common share. . . .............. $ 043 $ 033 $§ 034 $ 040 $ 150
Fully Diluted Earnings per Share:
Income per common share from continuing

OPETAtIONS .« . o v vt ot et e e e e e e $§ 030 $ 030 $ 026 $ 036 § 122
Income per common share from discontinued

OPETAtIONS © . v\ oottt e et e e $§ 011 $ 001 $ 007 $ 0.02 $§ 021
Net income per common share. .. .............. $ 041 $ 031 $ 033 $ 038 $ 143

16. DISCLOSURE ABOUT OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED):

The following information about the Company’s oil and natural gas producing activities is presented in
accordance with Financial Accounting Standards Board Statement No. 69, Disclosure About Oil and Gas Producing
Activities:

A. OIL AND GAS RESERVES:

The determination of oil and natural gas reserves is complex and highly interpretive. Assumptions used to
estimate reserve information may significantly increase or decrease such reserves in future periods. The estimates
of reserves are subject to continuing changes and, therefore, an accurate determination of reserves may not be
possible for many years because of the time needed for development, drilling, testing, and studies of reservoirs. The
following unaudited tables as of December 31, 2007, 2006 and 2005 are based upon estimates prepared by
Netherland, Sewell & Associates, Inc. and estimates provided by Ryder Scott Company as of December 31, 2006
and 2005. The estimates for properties in the United States were prepared by Netherland, Sewell & Associates, Inc.
in reports dated February 4, 2008, January 30, 2007 and January 27, 2006, respectively. These are estimated
quantities of proved oil and natural gas reserves for the Company and the changes in total proved reserves as of
December 31, 2007, 2006 and 2005. All such reserves are located in the Green River Basin, Wyoming, and
Pennsylvania.
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B. ANALYSES OF CHANGES IN PROVEN RESERVES:

Reserves, December 31, 2004 . .. . ...

Extensions, discoveries and additions. .
Production

Revisions

Reserves, December 31, 2005 . ... ...

Extensions, discoveries and additions. .
Production

Revisions

Reserves, December 31, 2006. ... ...

Extensions, discoveries and additions. .

Proved developed reserves:
December 31, 2004

December 31, 2005

December 31, 2006

December 31, 2007

United States China Total
Natural Gas Natural Natural Gas
QOil (Bbls) (Mcf) Oil (Bbls) Gas (Mcf) Oil (Bbls) (Mcf)
11,389,100 1,414,000,600 7,587,600 — 18,976,700 1,414,000,600
5,516,300 680,671,500 370,600 — 5,886,900 680,671,500
(464,300) (61,722,300) (1,556,300) — (2,020,600)  (61,722,300)

(1,236,400) (132,727,000) (1,341,000)

15,204,700 1,900,222,800 5,060,900

3,962,000

(594,100)
(730,000)

505,773,000

(78,395,500) (1,603,400)

(69,499,600)

529,200

17,842,600 2,258,100,700 3,986,700

6,091,000

747,914,000

— (2,833,400)
(870,100) (109,177,600) (1,153,300)

(232,000)  (54,182,200) —
22,831,500 2,842,654,900 —
4,195,000 514,686,000 4,356,000
5,087,000 635,591,000 2,484,000
6,522,000 842,969,000 2,686,000
8,764,000 1,084,224,000 —
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(2,577,400) (132,727,000)

20,265,600 1,900,222,800

3,962,000 505,773,000
(2,197,500)  (78,395,500)

(200,800)  (69,499,600)

21,829,300 2,258,100,700

6,091,000
(2,833,400)
(2,023,400) (109,177,600)
(232,000)  (54,182,200)

747,914,000

22,831,500 2,842,654,900

8,551,000 514,686,000
7,571,000 635,591,000
9,208,000 842,969,000
8,764,000 1,084,224,000
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C. STANDARDIZED MEASURE:

The following table sets forth a standardized measure of the estimated discounted future net cash flows
attributable to the Company’s proved natural gas reserves. Natural gas prices have fluctuated widely in recent years.
The calculated weighted average sales prices utilized for the purposes of estimating the Company’s proved reserves
and future net revenues were $6.13, $4.50, and $8.00 per Mcf of natural gas at December 31, 2007, 2006 and 2005,
respectively. The calculated weighted average oil price at December 31, 2007, 2006, and 2005 for Wyoming was
$86.91, $59.95 and $60.81, respectively. The calculated weighted average crude oil price at December 31, 2006 and
2005 for China was a Duri price of $46.57 and $48.74, respectively. The future production and development costs
represent the estimated future expenditures to be incurred in developing and producing the proved reserves,
assuming continuation of existing economic conditions. Future income tax expense was computed by applying
statutory income tax rates to the difference between pretax net cash flows relating to the Company’s proved reserves
and the tax basis of proved properties and available operating loss carryovers.

United States China Total

As of December 31, 2005

Future cash inflows. . .. ... ... . $16,124,248 $246,666 $16,370,914
Future production costs. . . .......... ... ... ... ... (2,943,364)  (72,920) (3,016,284)
Future development costs .. ........................ (1,113,618) (6,815) (1,120,433)
Future income taxes .. ......... .. ... .. ... .. ... .. (4,110,554) (30,235) (4,140,789)
Future net cash flows . ............ ... .............. 7,956,712 136,696 8,093,408
Discounted at 10% . . . ....... .. i (4,454,628) (62,286) (4,516,914)

Standardized measure of discounted future net cash flows .. $ 3,502,084 $ 74,410 $ 3,576,494

As of December 31, 2006

Future cash inflows. . . ............ ... .............. $11,239,526 $185,659 $11,425,185
Future production costs. ... ........ ... (2,974,427)  (67,750)  (3,042,177)
Future development costs . ......................... (1,674,893) (5,915) (1,680,808)
Future income taxes . ........ovveetinnenennnn.. (2,217,709) (6,710)  (2,224,419)
Future net cash flows . . ... ... ... .. .. .. . . . .. ... 4,372,497 105,284 4,477,781
Discounted at 10% . . . ....... . i (2,587,417) (18,811) (2,606,228)

Standardized measure of discounted future net cash flows .. $ 1,785,080 $ 86,473 $ 1,871,553

As of December 31, 2007

Future cash inflows. . . . ... .. . . $19,411,520 $ — $19,411,520
Future production costs. . .. ........ ..o ... (4,233,952) — (4,233,952)
Future development costs ... ....................... (2,100,647) — (2,100,647)
Future income taxes .. ......... .. .. .. ... ... .. ... .. (4,414,331) — (4,414,331)
Future net cash flows . . ....... ... ... ... ......... 8,662,590 — 8,662,590
Discounted at 10% . . . ... .. . (4,793,188) —  (4,793,188)
Standardized measure of discounted future net cash flows .. $ 3,869,402 $ — % 3,869,402

The estimate of future income taxes is based on the future net cash flows from proved reserves adjusted for the
tax basis of the oil and gas properties but without consideration of general and administrative and interest expenses.
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D. SUMMARY OF CHANGES IN THE STANDARDIZED MEASURE OF DISCOUNTED FUTURE

NET CASH FLOWS:
December 31, December 31, December 31,
2007 2006 2005

Standardized measure, beginning . ................ $ 1,871,553  $3,576,494 $ 1,669,336
Net revisions of previous quantity estimates ......... (126,447) (185,419) (436,425)
Extensions, discoveries and other changes. .......... 1,784,862 755,149 2,306,982
Sales of reserves inplace . ...................... (46,451) — —
Changes in future development costs. . ............. (254,538) (193,004) (130,727)
Sales of oil and gas, net of production costs ......... (496,556) (482,659) (426,891)
Net change in prices and production costs. .......... 1,607,811 (2,915,081) 1,992,707

Development costs incurred during the period that
reduce future development costs . ............... 315,523 243,933 172,962
Accretion of discount . . . ........ ... .. .. .. .. ... 269,046 544,558 254,236
Net changes in production rates and other . .......... 11,007 (395,071) —
Net change in income taxes . .................... (1,066,408) 922,653 (1,825,686)
Aggregate changes . . . .......... . ... ... 1,997,849 (1,704,941) 1,907,158
Standardized measure, ending . ... ................ $ 3,869,402 $ 1,871,553 $ 3,576,494

There are numerous uncertainties inherent in estimating quantities of proved reserves and projected future
rates of production and timing of development expenditures, including many factors beyond the control of the
Company. The reserve data and standardized measures set forth herein represent only estimates. Reserve engi-
neering is a subjective process of estimating underground accumulations of oil and natural gas that cannot be
measured in an exact way and the accuracy of any reserve estimate is a function of the quality of available data and
of engineering and geological interpretation and judgment. As a result, estimates of different engineers often vary.
In addition, results of drilling, testing and production subsequent to the date of an estimate may justify revision of
such estimates. Accordingly, reserve estimates are often different from the quantities of oil and natural gas that are
ultimately recovered. Further, the estimated future net revenues from proved reserves and the present value thereof
are based upon certain assumptions, including geologic success, prices, future production levels and costs that may
not prove correct over time. Predictions of future production levels are subject to great uncertainty, and the
meaningfulness of such estimates is highly dependent upon the accuracy of the assumptions upon which they are
based. Historically, oil and natural gas prices have fluctuated widely.

E. COSTS INCURRED IN OIL AND GAS EXPLORATION AND DEVELOPMENT ACTIVITIES
(US$000):

UNITED STATES

Years Ended
December 31, December 31, December 31,

2007 2006 2005
Acquisition costs — unproved properties . ........... $ 7,780 $ 11,351 $ 775
Exploration . ........... ... . . i 385,238 152,922 56,894
Development. .. ........ . ... ... .. .. .. 304,782 317,118 208,173
Total . ..o $697,800 $481,391 $265,842
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CHINA
Years Ended
December 31, December 31, December 31,
2007 2006 2005
Acquisition costs — unproved properties . ........... $10,356 $ 7,152 $ 2,876
Exploration . . ........... — — —
Development. . . ..........oii ... 4,094 15,339 16,465
Total . . ... e $14,450 $22.491 $19,341
TOTAL
Years Ended
December 31, December 31, December 31,
2007 2006 2005
Acquisition costs — unproved properties . ........... $ 18,136 $ 18,503 $ 3,651
Exploration . . ... ... ... ... 385,238 152,922 56,894
Development. .. ...... ... ... 308,876 332,457 224,638
Total. . ... . e $712,250 $503,882 $285,183

F. RESULTS OF OPERATIONS FOR OIL AND GAS PRODUCING ACTIVITIES:
UNITED STATES

Years Ended
December 31, December 31, December 31,

2007 2006 2005
Oil and gasrevenue. . . ..., $ 566,638 $ 508,659 $ 448,731
Production expenses and taxes . . .. ................ (115,371) (92,688) (78,862)
Depletion and depreciation . ..................... (135,470) (79,675) (48,455)
Income taxes. .. ... (104,553) (111,722) (107,916)
Total . . ... $ 211,244 $ 224,574 $ 213,498
CHINA
Years Ended
December 31, December 31, December 31,
2007 2006 2005
Oiland gasrevenue. .. ..........covivnuenne ... $ 64,822 $ 84,008 $ 67,762
Production expenses and taxes . . . ................. (19,532) (17,320) (10,740)
Depletion and depreciation . ..................... (14,981) (13,822) (9,648)
Income taxes. ... ...t (10,454) (18,941) (15,556)
Total . . ... $ 19,855 $ 33,925 $ 31,818
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TOTAL
Years Ended
December 31, December 31, December 31,
2007 2006 2005
Oil and gasrevenue. . . ............uuiinuen. .. $ 631,460 $ 592,667 $ 516,493
Production expenses and taxes . . .................. (134,903) (110,008) (89,602)
Depletion and depreciation . ..................... (150,451) (93,497) (58,103)
Income taxes. . . ......... .. (115,007) (130,663) (123,472)
Total . . ... $ 231,099 $ 258,499 $ 245,316

G. CAPITALIZED COSTS RELATING TO OIL AND GAS PRODUCING ACTIVITIES:

December 31, December 31,

2007 2006
Developed Properties:

Acquisition, equipment, exploration, drilling and environmental

COSES — DOMESHIC . . o v o vt e e e e e $1,868,564 $1,174,683
Acquisition, equipment, exploration, drilling and environmental

Costs — China . ... ..ot — 96,875
Less accumulated depletion, depreciation and amortization —

DOmeStiC . . ... (330,813) (196,683)
Less accumulated depletion, depreciation and amortization —

China. . ... e — (26,566)

1,537,751 1,048,309

Unproven Properties:
Acquisition and exploration costs — Domestic ................. 36,778 28,998
Acquisition and exploration costs — China . . .................. — 42,062

$1,574,529  $1,119,369
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Item 9. Change in and Disagreements with Accountants on Accounting and Financial Disclosures.

None.

Item 9A. Controls and Procedures.
Management’s Report on Assessment of Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting
for the Company as such term is defined in Rules 13a-15(f) and 15d-15(f) promulgated under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”). In order to evaluate the effectiveness of internal control
over financial reporting, as required by Section 404 of the Sarbanes-Oxley Act, management has conducted an
assessment of the effectiveness of the Company’s internal control over financial reporting as of December 31, 2007,
using the criteria in Internal Control — Integrated Framework, issued by the Committee of Sponsoring Organi-
zations of the Treadway Commission (“COSQ”). Because of its inherent limitations, internal control over financial
reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions or that the
degree of compliance with the policies or procedures may deteriorate.

Based on the results of this assessment, management (including our chief executive officer and our chief
financial officer) has concluded that, as of December 31, 2007, our internal control over financial reporting was
effective. The effectiveness of our internal control over financial reporting has been audited by Ernst & Young LLP,
an independent registered public accounting firm, as stated in their report which is included herein.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting during the quarter ended December 31,
2007 that materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.

Evaluation of Effectiveness of Disclosure Controls and Procedures

Under the supervision and with the participation of our management, including our chief executive officer and
our chief financial officer, we evaluated the effectiveness of our disclosure controls and procedures, as such term is
defined under Rule 13a-15(e) and Rule 15d-15(e) promulgated under the Exchange Act. Based on that evaluation,
our chief executive officer and our chief financial officer concluded that our disclosure controls and procedures
were effective as of December 31, 2007. The evaluation considered the procedures designed to ensure that
information required to be disclosed by us in the reports filed or submitted by us under the Exchange Act is
recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms and
communicated to our management as appropriate to allow timely decisions regarding required disclosure.

Item 9B. Other Information.

None.

Part II1

Item 10. Directors, Executive Officers and Corporate Governance

The information required by this item is incorporated herein by reference to the Company’s definitive proxy
statement, which will be filed not later than 120 days after December 31, 2007.

The Company has adopted a code of ethics that applies to the Company’s Chief Executive Officer, Chief
Financial Officer and Chief Accounting Officer. The full text of such code of ethics is posted on the Company’s
website at www.ultrapetroleum.com, and is available free of charge in print to any shareholder who requests it.
Requests for copies should be addressed to the Secretary at 363 North Sam Houston Parkway East, Suite 1200,
Houston, Texas 77060.
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Item 11. Executive Compensation.
The information required by this item is incorporated herein by reference to the Company’s definitive proxy
statement, which will be filed not later than 120 days after December 31, 2007.
Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters.

The information required by Item 403 of Regulation S-K will be included in the Company’s definitive proxy
statement, which will be filed not later than 120 days after December 31, 2007 and is incorporated herein by
reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item is incorporated herein by reference to the Company’s definitive proxy
statement, which will be filed not later than 120 days after December 31, 2007.

Item 14. Principal Accounting Fees and Services.

The information required by this item is incorporated herein by reference to the Company’s definitive proxy
statement, which will be filed not later than 120 days after December 31, 2007.

Part IV

Item 15. Exhibits, Financial Statement Schedules.
The following documents are filed as part of this report:
1. Financial Statements: See Item 8.
2. Financial Statement Schedules: None.

3. Exhibits. The following Exhibits are filed herewith pursuant to Rule 601 of the Regulation S-K or are
incorporated by reference to previous filings.
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Exhibit

Number
3.1
3.2
3.3
4.1

4.2
10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

14.1

*21.1
*23.1
*23.2
*23.3
*23.4
*31.1
*31.2
*32.1
*32.2

Description

Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.1 of the
Company’s Quarterly Report on Form 10-Q for the period ended June 30, 2001).

By-Laws of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.2 of the Company’s Quarterly
Report on Form 10-Q for the period ended June 30, 2001).

Articles of Amendment to Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference
to Exhibit 3.3 of the Company’s Report on Form 10-K/A for the period ended December 31, 2005)

Specimen Common Share Certificate (incorporated by reference to Exhibit 4.1 of the Company’s
Quarterly Report on Form 10-Q for the period ended June 30, 2001).

Form 8-A filed with the Securities and Exchange Commission on July 23, 2007.

Credit Agreement dated as of April 30, 2007 among Ultra Resources, Inc., JPMorgan Chase Bank, N.A. as
Administrative Agent, J.P. Morgan Securities Inc. as Sole Bookrunner and Sole Lead Arranger, and the

Lenders party thereto (incorporated by reference to Exhibit 10.1 of the Company’s Quarterly Report on
Form 10-Q for the period ended March 31, 2007).

Share Purchase Agreement dated September 26, 2007 between UP Energy Corporation and SPC E&P
(China) Pte. Ltd. (incorporated by reference to Exhibit 10.1 of the Company’s Report on Form 8-K filed
on September 26, 2007).

Precedent Agreement between Rockies Express Pipeline LLC and Ultra Resources, Inc. dated
December 19, 2005 (incorporated by reference to Exhibit 10.1 of the Company’s Report of Form §-K
filed on February 9, 2006).

Precedent Agreement between Rockies Express Pipeline LLC, Entrega Gas Pipeline LLC and Ultra
Resources, Inc. dated December 19, 2005 (incorporated by reference to Exhibit 10.2 of the Company’s
Report on Form 8-K filed on February 9, 2006).

Ultra Petroleum Corp. 2005 Stock Incentive Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-132443), filed with the SEC on March 15,
20006).

Ultra Petroleum Corp. 2000 Stock Incentive Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-13278), filed with the SEC on March 15,
2001).

Ultra Petroleum Corp. 1998 Stock Option Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-13342) filed with the SEC on April 2,
2001).

Employment Agreement between Ultra Petroleum Corp. and Michael D. Watford dated August 6, 2007
(incorporated by reference from Exhibit 10.2 of the Company’s Quarterly Report on Form 10-Q for the
period ended June 30, 2007).

Code of Ethics for Chief Executive Officer and Senior Financial Officers of Ultra Petroleum Corp.
(incorporated by reference to Exhibit 3.3 of the Company’s Annual Report on Form 10-K for the year
ended December 31, 2003).

Subsidiaries of the Company.

Consent of Netherland, Sewell & Associates, Inc.

Consent of Ryder Scott Company.

Consent of Ernst & Young LLP.

Consent of KPMG LLP.

Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

* Filed herewith
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

ULTRA PETROLEUM CORP.

By: /s/  Michael D. Watford

Name: Michael D. Watford
Title:  Chairman of the Board,
Chief Executive Officer, and President

Date: February 22, 2008

Signature Title Date
/s/  Michael D. Watford Chairman of the Board, Chief Executive February 22, 2008
Michael D. Watford Officer, and President (principal executive
officer)
/s/  Marshall D. Smith Chief Financial Officer (principal February 22, 2008
Marshall D. Smith financial officer)
/s/ Garland R. Shaw Corporate Controller (principal February 22, 2008
Garland R. Shaw accounting officer)
/s/  W. Charles Helton Director February 22, 2008

W. Charles Helton

/s/ Stephen J. McDaniel Director February 22, 2008
Stephen J. McDaniel

/s/  Robert E. Rigney Director February 22, 2008
Robert E. Rigney

/s/  Roger A. Brown Director February 22, 2008
Roger A. Brown
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Exhibi
Number
3.1
3.2
3.3
4.1

4.2
10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

14.1

*21.1
*23.1
*23.2
*23.3
*23.4
*31.1
*31.2
*32.1
*32.2

EXHIBIT INDEX

Description

Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.1 of the
Company’s Quarterly Report on Form 10-Q for the period ended June 30, 2001).

By-Laws of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.2 of the Company’s Quarterly
Report on Form 10-Q for the period ended June 30, 2001).

Articles of Amendment to Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference
to Exhibit 3.3 of the Company’s Report on Form 10-K/A for the period ended December 31, 2005)
Specimen Common Share Certificate (incorporated by reference to Exhibit 4.1 of the Company’s
Quarterly Report on Form 10-Q for the period ended June 30, 2001).

Form 8-A filed with the Securities and Exchange Commission on July 23, 2007.

Credit Agreement dated as of April 30, 2007 among Ultra Resources, Inc., JPMorgan Chase Bank, N.A. as
Administrative Agent, J.P. Morgan Securities Inc. as Sole Bookrunner and Sole Lead Arranger, and the

Lenders party thereto (incorporated by reference to Exhibit 10.1 of the Company’s Quarterly Report on
Form 10-Q for the period ended March 31, 2007).

Share Purchase Agreement dated September 26, 2007 between UP Energy Corporation and SPC E&P
(China) Pte. Ltd. (incorporated by reference to Exhibit 10.1 of the Company’s Report on Form 8-K filed
on September 26, 2007).

Precedent Agreement between Rockies Express Pipeline LLC and Ultra Resources, Inc. dated
December 19, 2005 (incorporated by reference to Exhibit 10.1 of the Company’s Report of Form 8-K
filed on February 9, 2006).

Precedent Agreement between Rockies Express Pipeline LLC, Entrega Gas Pipeline LLC and Ultra
Resources, Inc. dated December 19, 2005 (incorporated by reference to Exhibit 10.2 of the Company’s
Report on Form 8-K filed on February 9, 2006).

Ultra Petroleum Corp. 2005 Stock Incentive Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-132443), filed with the SEC on March 15,
20006).

Ultra Petroleum Corp. 2000 Stock Incentive Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-13278), filed with the SEC on March 15,
2001).

Ultra Petroleum Corp. 1998 Stock Option Plan (incorporated by reference to Exhibit 99.1 of the
Company’s Registration Statement on Form S-8 (Reg. No. 333-13342) filed with the SEC on April 2,
2001).

Employment Agreement between Ultra Petroleum Corp. and Michael D. Watford dated August 6, 2007
(incorporated by reference from Exhibit 10.2 of the Company’s Quarterly Report on Form 10-Q for the
period ended June 30, 2007).

Code of Ethics for Chief Executive Officer and Senior Financial Officers of Ultra Petroleum Corp.
(incorporated by reference to Exhibit 3.3 of the Company’s Annual Report on Form 10-K for the year
ended December 31, 2003).

Subsidiaries of the Company.

Consent of Netherland, Sewell & Associates, Inc.

Consent of Ryder Scott Company.

Consent of Ernst & Young LLP.

Consent of KPMG LLP.

Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

* Filed herewith
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